HONG KONG & MACAU LUTHERAN
CHURCH SOCIAL SERVICE LIMITED

ANNUAL FINANCIAL REPORT
FOR THE PERIOD FROM 1 APRIL 2021 TO
31 MARCH 2022

NICHOLAS FUNG & CO.

Certified Public Accountants




{75 AL B il 2R 55 Py
NICHOLAS FUNG & CO.

Certified Public Accountants

REVIEW REPORT

TO THE EXECUTIVE COUNCIL MEMBERS OF

HONG KONG & MACAU LUTHERAN CHURCH SOCIAL SERVICE LIMITED (“THE
ASSOCIATION”)

We have audited the financial statements of the Association for the period from 1 April 2021 to 31
March 2022 and have issued an unqualified auditors’ report thereon dated 5 October 2022.

We conducted our review of the attached Annual Financial Report on page 2 to 7 of the Association
for the period from 1 April 2021 to 31 March 2022 in accordance with Practice Note 851 “Review of
the Annual Financial Reports of Non-governmental Organisations™ issued by the Hong Kong Institute
of Certified Public Accountants. The review includes considering the procedures and records relevant
to the preparation of the Annual Financial Report and performing procedures to satisfy ourselves that
the Annual Financial Report has been properly prepared from the books and records of the
Association, on which the above audited financial statements of the Association are based.

Review Conclusions

On the basis of the results of our review and having regard to the audit procedures performed by us in
relation to the audit of the financial statements of the Association for the year ended 31 March 2022;

(a) in our opinion the Annual Financial Report has been properly prepared from the books and
records of the Association; and

(b) no matters have come to our attention during the course of our review, which cause us to believe
that the Association has not:

(1) properly accounted for the receipt of Lump Sum Grant, Provident Fund and other social
welfare subventions and expenditure in respect of Funding and Services Agreement
activities and support services;

(ii) kept separate Operating Income and Expenditure Account for each subvented service unit as
required by the Lump Sum Grant Manual (LSG Manual) published by the Social Welfare
Department of the Government of the HKSAR;

(iii) prepared the Annual Financial Report in accordance with the format and requirements set
out in the LSG Manual; and

(iv) employed the staff quoted in the Provident Fund arrangements during the period from 1
April 2021 to 31 March 2022.

This report is intended for filing with the Social Welfare Department of the Government of the
HKSAR and should not be used for any other purpose.

Al

a\u
NICHOLAS FUNG & CO.
Certified Public Accountants

Hong Kong, 5 October 2022

A & B 1 % % i 301-307 3% & o b w17 4 'Blz' B #%:(852) 25120209 4% Ji: (852) 25669176 7 & : nickfung@nfccpa.com

Room B, 17/F., Lockhart Centre, 301-307 Lockhart Road, Wanchai, Hong Kong Tel : (852) 25120209 Fax: (852) 25669176  E-mail: nickfung@nfccpa.com



HONG KONG & MACAU LUTHERAN CHURCH SOCIAL SERVICE LIMITED

ANNUAL FINANCIAL REPORT
FOR THE PERIOD FROM 1 APRIL 2021 to 31 MARCH 2022

Note 2021-22 2020-21
HKS$ HK$
INCOME
Lump Sum Grant
(a) Lump Sum Grant (excluding provident fund) 1b 17,869,893.00 17,761,304.00

(b) Provident fund lc 1,306,705.00 1,367,221.00
Fee income 2 1,942,412.50 1,906,540.50
Central items 3 2,186,836.00 2,031,383.00
Rent and rates 4 1,023,688.00 1,023,688.00
Other income 5 167,129.40 108,667.66
Interest received 163.53 194.87
TOTAL INCOME 24,496,827.43  24,198,999.03
EXPENDITURE
Personal emoluments
a) Salaries 13,802,471.31  13,707,856.11
b) Provident fund lc 855,919.17 837,281.23
c¢) Allowances 44,790.00 40,287.00
Sub-total 6 14,703,180.48  14,585,424.34
Other charges 7 6,926,106.23 5,925,349.51
Central items 3 2,001,404.00 1,988,451.27
Rent and rates 4 1,662,714.00 1,425,448.30
TOTAL EXPENDITURE 25,293,404.71  23,924,673.42
(DEFICIT)/SURPLUS FOR THE YEAR 8 (796,577.28) 274,325.61

The Annual Financial Report from pages 2 to 7 has been prepared in accordance with the
requirements as set out in the Lump Sum Grant Manual.

Approved by the Council on 5 October 2022

) ki

Leung Yat Mlan Yeung Man Yuk
President Vice-president




HONG KONG & MACAU LUTHERAN CHURCH SOCIAL SERVICE LIMITED

NOTES TO THE ANNUAL FINANCIAL REPORT
FOR THE PERIOD FROM 1 APRIL 2021 to 31 MARCH 2022

1.

2.

LUMP SUM GRANT

(@)

Basis of preparation

The Annual Financial Report (AFR) is prepared in respect of all Funding and Service
Agreement (FSA) activities (including support services to FSA activities) funded by
the Social Welfare Department under the Lump Sum Grant Subvention System. AFR
is prepared on cash basis, that is, income is recognised upon receipt of cash and
expenditure is recognised when expenses are paid. Non-cash items like depreciation,
provisions and accruals have not been included in the AFR.

(b) Lump Sum Grant (excluding provident fund)
This represents Lump Sum Grant (excluding provident fund) received for the year.
(c) Provident fund
This is provident fund received and contributed during the year.
Snapshot staff are defined as those staff occupying recognised or holding against
subvented posts as at 1 April 2000.
6.8% and other posts represent those staff employed after 1 April 2000.
The provident fund received and contributed for staff under the Central items have
been shown under Note 3.
Details are analysed below:
Snapshot 6.8% and
Provident fund contribution staff other posts Total
HK$ HKS$ HKS$
Subvention received 251,406.00 1,055,299.00 1,306,705.00
Provident fund contribution paid during the year (251,406.00) (604,513.17) (855,919.17)
Surplus for the year - 450,785.83 450,785.83
Additional subvention received for
previous year - 10,862.00 10,862.00
Refund to the Government (31,966.00) - (31,966.00)
Add: Surplus b/f 37,709.09 2,861,290.93 2,899,000.02
Surplus c/f 5,743.09 3,322,938.76 3,328,681.85
FEE INCOME

This represents social welfare fee income received for the year in respect of the fees and

charges recognised for the purpose of subvention as set out in the Lump Sum Grant Manual.
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RENT AND RATES

This represents the amount paid by Social Welfare Department in respect of premises
recognised by Social Welfare Department. Expenditure on rent and rates in respect of
premises not recognised by Social Welfare Department have not been included in Annual
Financial Report.

OTHER INCOME

This includes progamme income and all income other than recognised social welfare fee
income received during the year. Non-Social Welfare Department subventions and donations
received have not been included as other income in AFR. In this respect, donations have been

included if it is used to finance expenditure reflected in AFR.

The breakdown on Other Income is as follows:

2021-22 2020-21
HK$ HKS$
(a) Fees and charges for services incidental to the
operation of subvented services 140,729.40 108,667.66
(b)  Others 26,400.00 -
167,129.40 108,667.66
PERSONAL EMOLUMENTS

Personal emoluments include salary, provident fund and salary-related allowances.

The analysis on number of posts with annual personal emoluments over HK$700,000 each is
appended below:

Analysis of personal emoluments No. of posts HK$
HK$1,000,001 — HK$1,100,000 p.a. 1 1,018,095.00

OTHER CHARGES
The breakdown on other charges is as follows:

2021-22 2020-21

HK$ HK$

(a)  Utilities 528,160.40 444,501.60
(b) Food 1,250,425.82 984,940.46
(c)  Administrative expenses 157,038.70 161,258.01
(d) Stores and equipment 194,559.10 164,719.10
(e) Repairs and maintenance 139,780.32 189,239.48
(f)  Special allowances & -
(g) Programme expenses 395,732.27 483,554.70
(h)  Transportation and traveling 43,138.52 38,637.73
(1) Insurance 107,589.16 96,540.31
(G)  Miscellaneous 4,109,681.94 3,361,958.12
Total 6,926,106.23 5,925,349.51




“TeaA o) J0J (exmrpuadxe g4 Surpnjoxs)

armpuadys Sunerado s,0DN Y} JO %G 18 paddes oq [[Im Yunoooe SWP[OY Yy Ul 1doy] eATeseYy JueID) WnG dWnT SSO] ‘OAISSOI SANEB[NWNO Jueln) wng dwn Jo [9ad] oL, (%)

"ST)]

[enue)) Jo s[npayos Jod se ‘Kue Jr quewesrddng are)) Areuunyu] pue juewe[ddng enuswS(J 10§ 1uoTmsnipe ATe[es oY} JOA0D 0} Pasn 9AISSYY Jueln) wng dwnT Jo junoury  (g)

‘Juern) wng dwmnT repun §/q snjdins

oY) UI POPNOU 9q P[NOYS ST2ak SNOTASId UT PIAISOI ISIIJUI [ PUe (JUNoooe SUIp[oy Surpnyour) sreak snoraaxd woxy 3/q snydms juein wng dwny Jo 90ue[eq PIIR[NWNIIY  (7)

9AJos21 Jueln) wng dwmn T Jo Jed se paIapIsuod

SI WeI o1} puE JueIn) wing N JOPUN WY SUO Se PSPNIOUT SIE SN [ENTSO0 ‘S3Jel PUR JUSI ‘SIAISSAI PUN JUSPIAOI] PUE JUBID) Wng N UO PIAIS0I 3SAIU] (1)

SOION

juels wns dung

€5°0ST°060 Y6 $20°961 (0S° €LY LEY) 60°669°TES Y [(#) 230N 3/0 (3roya@)/snjding
(€6°€¥9°0Y) (€L7€9¢°¢E) (0z°08T°L) - JUSWITIOAOL) Y} 0} pUNJay :$s9]
00" 1+0°60% 3 00" 1+0°60% ) AMS woiy juowiedyoeq :ppy
LS91T'696' L9°956°EY (0£80Z°00%) 0T'89%°STE‘S [(2) =10N] 3/9 (3oge()/snidng
(I1°€9¢°LyT 1) 00°ZEP S8 (00920°6£9) (1°69L°¢6L)
(€8°68L°0SY) E - (€8°S8L°0SY) puny juspraoxd yo snjding :$s9]
(8T'LLS96L) 00'CEP S8 (00920°6£9) (8T°¢86°THE) (@) - (e) xeak oy 103 (3roye()/sniding
L Y0¥ €62°ST 00 0¥ 100 00 ¥1LZ99°T 1L°98T°679°1C (Q) samy1puadxo [ejox,
00'+0¥°100°C 00'+0¥°100°C = = STISYI [eNU))
00'#1L°T99°T 2 00'PILT99T - SejeI pue JUSYy
£2°901°926°9 - - €T°901°926°9 sogreyo 1m0
8%°081°COL V1 - - 85 081°C0L Y1 $JUSWIN[OWS [BUOSISJ
= = TIANLIANAIXA
ey LT 96V VT 00°9£8°981°C 00°889°€Z0°1 £ €0€°982°1C (e) swodur [ey0],
00°9€8°981°C 00°9€8°981°C - - ST [enue)
00°889°€Z0°1 - 00°889°€Z0°1 - SoJeI pUE JUSYy
£6°¢e91 = & €691 [(1) 210N] peArooar 3s210)U]
0¥ 6T1°L91 - - 0v'6TI°L9T SWodUl 19Y30
0STIFTP6'T - - 0STIYTH6'1 SWIOdUI 994
00°865°9L1°61 5 = 00°86S°9LI61 jue1s was dwny
HTINODNI
$3IH $3IH $3IH $IH
[e10L, ST9)I [eXUD)) S9JeI pue Juy OS7)

SNOILLNHAAAS AMS ¥THLO A0 SHONVIVE ANV FATISTI INVID INNS JAINT A0 SISXTVNV

8



HONG KONG & MACAU LUTHERAN CHURCH SOCIAL SERVICE LIMITED

SCHEDULE FOR INVESTMENT
ANALYSIS OF INVESTMENT AS AT 31 MARCH 2022

2021-2022

HKS$’000
LSG Reserve as at 31 March 4,532

Represented by:

Investments

a. HKD Bank Account Balances 4,532
b. HKD 24-hour Call Deposits -
c. HKD Fixed Deposits =

d. HKD Certificate of Deposits -
e. HKD Bonds -

Note: The investment should be reported at historical cost.

Confirmed by:

,Z_a\/ Wﬂ /&) 3
Rev Leung Yaf Man Rev Yeung Man Yuk
President Vice-president
Date: 5 October 2022 Date: 5 October 2022

2020-2021

HK$°000
5,325

5,325
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ANNEX 2

HONG KONG & MACAU LUTHERAN CHURCH SOCIAL SERVICE LIMITED

SCHEDULE FOR RENT AND RATES

ANALYSIS OF SUBVENTION AND EXPENDITURE
FOR THE PERIOD FROM 1 APRIL 2021 to 31 MARCH 2022

Subvention Actual
released  expenditure  Surplus Deficit
Unit code and name Subvention element (Note 1) (Note 2) (Note 3) (Note 3)
HKS HKS$ HKS$ HKS$
2486 — Wai Kei Hostel Rent 819,300.00 837,060.00 - (17,760.00)
Rates 55,913.00 52,600.00 3,313.00 -
Sub-total 875,213.00 889,660.00 3,313.00 (17,760.00)
7750 — Kei Fuk Rent 15,694.00 522,444.00 - (506,750.00)
Elderly Centre Rates 28,621.00 30,500.00 - (1,879.00)
Management fee 104,160.00 220,110.00 - (115,950.00)
Sub-total 148,475.00 773,054.00 - (624,579.00)
Grant total 1,023,688.00 1,662,714.00 3,313.00 (642,339.00)

Note:

1. The figures are to be extracted from the paylist for March plus subvention released in late March
of the financial year. Reimbursement for rent and rates relating to previous financial year(s) (i.e.

back payments) should not be included.

2. Surplus/Deficit for each element represents the difference between subvention released and

actual expenditure.

3. Rent includes all kinds of rent such as PHE rental, private rental, carpark rent, management fee,
building maintenance fee and Government Rent.

- 10 -



